
The
next
round
of
economic
sanctions
on
Iran,
which
will
s
t
a
r
t
g
o
i
n
g

https://www.reuters.com/
https://sc.cnbcfm.com/applications/cnbc.com/resources/editorialfiles/2018/05/08/jcpoa_winddown_faqs.pdf


i
n
t
o
e
f
f
e
c
t
o
n
N
o
v
.
4
,
will
mainly
target
the
country’s
oil
and
gas
industries.
These
sanctions
were
eased
after

https://sc.cnbcfm.com/applications/cnbc.com/resources/editorialfiles/2018/05/08/jcpoa_winddown_faqs.pdf


the
2015
signing
of
the
Joint
Comprehensive
Plan
of
Action
(JCPOA),
commonly
known
as
the
Iran
nuclear
deal,
but
are
being
phased
back
in
following
President
Donald
Trump’s
decision
to
withdraw
from



the
accord
six
months
ago.

Trump’s
goal
in
reinstituting
the
sanctions

Iranian
women
protest
in
Tehran
against
U.S.
President
Donald
Trump's
decision
to
walk
out
of
the
2015
nuclear
deal,
May
11,
2018.
REUTERS/Tasnim
News
Agency



is
to
kill
the
nuclear
deal,
to
bring
Iran’s
economy
to
the
point
of
total
collapse,
to
contain
Iran’s
regional
involvement
in
Syria,
Iraq
and
Yemen,
and,
i
n
s
p
i

https://www.thenational.ae/world/mena/us-not-seeking-regime-change-in-iran-says-john-bolton-1.762617


t
e
o
f
W
a
s
h
i
n
g
t
o
n
’
s
d
e
n
i
a
l
s
,
presumably
to
c
e
l
e
b
r

https://www.thenational.ae/world/mena/us-not-seeking-regime-change-in-iran-says-john-bolton-1.762617
https://thehill.com/policy/international/406095-kerry-trump-administration-pursuing-a-policy-of-regime-change-in-iran


a
t
e
t
h
e
c
o
l
l
a
p
s
e
of
Iran’s
ruling
regime.
The
White
House’s
official
position
is
that,
by
increasing
economic
and
political
pressure,
it

https://thehill.com/policy/international/406095-kerry-trump-administration-pursuing-a-policy-of-regime-change-in-iran


aims
to
bring
Iran
back
to
the
negotiating
table
in
order
to
replace
the
JCPOA
with
a
new
d
e
a
l
that
bears
Trump’s
name.

There
are
at
least
five

https://urldefense.proofpoint.com/v2/url?u=https-3A__www.brookings.edu_blog_order-2Dfrom-2Dchaos_2018_08_08_trump-2Dwants-2Da-2Dbigger-2Dbetter-2Ddeal-2Dwith-2Diran-2Dwhat-2Ddoes-2Dtehran-2Dwant_&d=DwMF-g&c=4ZIZThykDLcoWk-GVjSLmy8-1Cr1I4FWIvbLFebwKgY&r=6el9HecxR39FUMvj9XleSepCvRZSKxioMhK3xA3lbMk&m=QdhToKLC2qMazk7Xx9f1HFjh4rXIFG8tttnNhcDbAMQ&s=atkan5JH678nwcoZ-BOc1HHShSE-9rFKpREn92Vlrek&e=


reasons
why
Trump’s
strategy
will
fail.

First,
while
the
United
States
seeks
to
cut
Iran’s
oil
exports
to
z
e
r
o,
it
has
become
clear
that
this
is
impractical;
there

https://www.reuters.com/article/us-iran-oil/iran-calls-u-s-efforts-to-cut-its-oil-exports-to-zero-political-bluff-idUSKCN1MR0QP


is
no
viable
replacement
for
Iran’s
2.5
million
barrels
per
day
in
oil
exports.
While
Saudi
Arabia
previously
c
l
a
i
m
e
d
i
t
h
a
d
m
a

https://www.bloomberg.com/news/articles/2018-10-05/saudi-crown-prince-to-trump-we-ve-replaced-all-iran-s-lost-oil


d
e
u
p
for
any
shortages,
experts
believe
that
Riyadh
and
its
allies
d
o
n
o
t
h
a
v
e
t
h
e
c
a
p
a
c
i

https://www.bloomberg.com/news/articles/2018-10-05/saudi-crown-prince-to-trump-we-ve-replaced-all-iran-s-lost-oil
https://www.reuters.com/article/us-oil-prices-kemp/hedge-funds-doubt-saudi-arabia-will-replace-iranian-oil-kemp-idUSKCN1MB2DI


t
y
to
fully
offset
the
loss
of
Iranian
oil.
Now
that
Iran’s
oil
exports
h
a
v
e
d
r
o
p
p
e
d
to
an
estimated
1.5
million
bpd

https://www.reuters.com/article/us-oil-prices-kemp/hedge-funds-doubt-saudi-arabia-will-replace-iranian-oil-kemp-idUSKCN1MB2DI
https://www.reuters.com/article/us-iran-oil-analysis/under-the-radar-irans-oil-exports-harder-to-track-as-sanctions-loom-idUSKCN1N31Q1


–
down
from
more
than
2.5
million
before
the
U.S.
withdrawal
from
the
JCPOA
in
May
–
the
price
of
the
OPEC
reference
basket
has
gone
up
to
a
r
o
u

https://urldefense.proofpoint.com/v2/url?u=https-3A__oilprice.com_oil-2Dprice-2Dcharts&d=DwMF-g&c=4ZIZThykDLcoWk-GVjSLmy8-1Cr1I4FWIvbLFebwKgY&r=6el9HecxR39FUMvj9XleSepCvRZSKxioMhK3xA3lbMk&m=QdhToKLC2qMazk7Xx9f1HFjh4rXIFG8tttnNhcDbAMQ&s=gWI_sLm5ww4EKW_R_JsH_4eIxAqdGZndysF-m7Sk4x8&e=


n
d
$76.
If
forecasts
i
n
d
i
c
a
t
i
n
g
that
it
could
jump
to
$100
per
barrel
are
correct,
the
price
hike
will
make
up
for

https://urldefense.proofpoint.com/v2/url?u=https-3A__oilprice.com_oil-2Dprice-2Dcharts&d=DwMF-g&c=4ZIZThykDLcoWk-GVjSLmy8-1Cr1I4FWIvbLFebwKgY&r=6el9HecxR39FUMvj9XleSepCvRZSKxioMhK3xA3lbMk&m=QdhToKLC2qMazk7Xx9f1HFjh4rXIFG8tttnNhcDbAMQ&s=gWI_sLm5ww4EKW_R_JsH_4eIxAqdGZndysF-m7Sk4x8&e=
https://www.cnbc.com/2018/10/01/oil-prices-opec-powerless-to-prevent-prices-surging-to-100-a-barrel.html


Iran’s
loss
of
revenue
even
if
Tehran’s
exports
are
cut
further
to
1
m
i
l
l
i
o
n
b
a
r
r
e
l
s
.

Second,
Trump’s
trade

http://www.irna.ir/en/News/83080617


war
with
China
and
the
U.S.
imposition
of
economic
sanctions
against
Russia
make
Beijing
and
Moscow
less
likely
to
work
with
Washington
on
Iran.
Moreover,
the
White
House
cannot
count
on
cooperation



from
the
European
Union,
which
initiated
nuclear
negotiations
with
Iran
in
2003
and
which
sees
the
JCPOA
as
one
of
its
signature
foreign
policy
achievements.
Further,
the
EU
increasingly
views
extraterritorial
sanctions



as
a
threat
to
its
own
identity
and
i
n
d
e
p
e
n
d
e
n
c
e.
French
Finance
Minister
Bruno
Le
Maire
s
a
i
d
recently
that

https://www.reuters.com/article/us-iran-nuclear-europe/france-says-planned-eu-mechanism-to-enable-iran-trade-may-have-wider-use-idUKKCN1MS2TL
https://urldefense.proofpoint.com/v2/url?u=https-3A__www.presstv.com_Detail_2018_10_05_576172_EU-2DIran-2Dsanctions-2DUS-2Dindependence&d=DwMF-g&c=4ZIZThykDLcoWk-GVjSLmy8-1Cr1I4FWIvbLFebwKgY&r=6el9HecxR39FUMvj9XleSepCvRZSKxioMhK3xA3lbMk&m=QdhToKLC2qMazk7Xx9f1HFjh4rXIFG8tttnNhcDbAMQ&s=VA0jRt3aYF0LRdxcffAezvkCV8ebxSnRQtzNoHw0DXk&e=


the
“outcome
of
that
crisis
with
Iran
will
be
the
chance
for
Europe
to
have
its
own
independent
financial
institutions,
so
we
can
trade
with
whoever
we
want.”
In
the
past,
cooperation



with
all
major
powers
was
critical
to
creating
an
effective
Iran
policy.

Third,
U.S.
sanctions
have
laid
the
groundwork
for
a
historic
change
in
the
global
financial
system.
For
many
decades,



the
U.S.
dollar
has
dominated
the
international
financial
markets.
However,
American
withdrawal
from
the
JCPOA
has
encouraged
countries
such
as
Russia,
China,
India
and
T
u
r
k
e
y
to
use

https://urldefense.proofpoint.com/v2/url?u=http-3A__www.hurriyetdailynews.com_turkey-2Drussia-2Diran-2Dto-2Duse-2Dlocal-2Dcurrencies-2Dfor-2Dtrade-2D136631&d=DwMF-g&c=4ZIZThykDLcoWk-GVjSLmy8-1Cr1I4FWIvbLFebwKgY&r=6el9HecxR39FUMvj9XleSepCvRZSKxioMhK3xA3lbMk&m=QdhToKLC2qMazk7Xx9f1HFjh4rXIFG8tttnNhcDbAMQ&s=mvh1SfcraLxgjd3HP9ohH6SWg9GG2VxKUeEkCmeitHY&e=


their
local
currencies
to
trade
with
Iran.
If
Europe
succeeds
in
creating
a
financial
s
y
s
t
e
m
that
is
separate
from
the
U.S.
dollar,
other
states
can
use
euros

https://www.reuters.com/article/us-iran-nuclear-mogherini/eus-mogherini-eyes-iran-spv-for-trade-before-november-idUSKCN1M62OF


in
trade
with
Iran,
diminishing
U.S.
domination
of
global
markets.

Fourth,
the
remaining
signatories
to
the
JCPOA
view
the
nuclear
deal
as
a
means
to
counter
American
u
n
i
l

https://urldefense.proofpoint.com/v2/url?u=https-3A__www.e-2Dir.info_2018_08_31_trumps-2Dtrade-2Dwar-2Dus-2Dgeoeconomics-2Dfrom-2Dmulti-2Dto-2Dunilateralism_&d=DwMF-g&c=4ZIZThykDLcoWk-GVjSLmy8-1Cr1I4FWIvbLFebwKgY&r=6el9HecxR39FUMvj9XleSepCvRZSKxioMhK3xA3lbMk&m=QdhToKLC2qMazk7Xx9f1HFjh4rXIFG8tttnNhcDbAMQ&s=Px4Y7ea0SiMepfC2yRPkgCeS6RENBYI3kFmF-FgHb6g&e=


a
t
e
r
a
l
i
s
m
.
 
This
is
due
to
the
fact
that
the
JCPOA
is
a
multilateral
agreement
backed
by
U
N
S
e
c
u

https://urldefense.proofpoint.com/v2/url?u=https-3A__www.e-2Dir.info_2018_08_31_trumps-2Dtrade-2Dwar-2Dus-2Dgeoeconomics-2Dfrom-2Dmulti-2Dto-2Dunilateralism_&d=DwMF-g&c=4ZIZThykDLcoWk-GVjSLmy8-1Cr1I4FWIvbLFebwKgY&r=6el9HecxR39FUMvj9XleSepCvRZSKxioMhK3xA3lbMk&m=QdhToKLC2qMazk7Xx9f1HFjh4rXIFG8tttnNhcDbAMQ&s=Px4Y7ea0SiMepfC2yRPkgCeS6RENBYI3kFmF-FgHb6g&e=
http://www.un.org/en/sc/2231/


r
i
t
y
C
o
u
n
c
i
l
r
e
s
o
l
u
t
i
o
n
2
2
3
1,
which
the
Trump
administration
exited
unilaterally
and

http://www.un.org/en/sc/2231/


is
now
trying
to
p
u
n
i
s
h
other
nations
for
implementing.
Any
capitulation
to
Washington
on
this
issue
would
further
buttress
the
current
U.S.
approach.
To
avoid
this,
both

https://urldefense.proofpoint.com/v2/url?u=https-3A__www.express.co.uk_news_world_957707_iran-2Dnews-2Dnuclear-2Ddeal-2Dboris-2Djohnson-2Ddonald-2Dtrump&d=DwMF-g&c=4ZIZThykDLcoWk-GVjSLmy8-1Cr1I4FWIvbLFebwKgY&r=6el9HecxR39FUMvj9XleSepCvRZSKxioMhK3xA3lbMk&m=QdhToKLC2qMazk7Xx9f1HFjh4rXIFG8tttnNhcDbAMQ&s=uiO_7rJJeI-lqS5DoaIPfnvJnXtRLSygt_dIWI9_zAc&e=


Iran
and
the
international
community
will
see
preserving
the
JCPOA
as
a
strategic
necessity.

Fifth,
powerful
U.S.
allies
such
as
the
EU
and
Japan
continue
to
support
the
JCPOA.
Only
a

Iran
oil:
U.S.
agrees
several
sanctions
waivers



handful
of
regional
allies –
namely
Saudi
Arabia,
the
UAE
and
Israel –
s
u
p
p
o
r
t
e
d
Trump’s
decision
to
withdraw
from
the
deal
while
other
major
regional
players

https://urldefense.proofpoint.com/v2/url?u=https-3A__fas.org_sgp_crs_nuke_R44942.pdf&d=DwMF-g&c=4ZIZThykDLcoWk-GVjSLmy8-1Cr1I4FWIvbLFebwKgY&r=6el9HecxR39FUMvj9XleSepCvRZSKxioMhK3xA3lbMk&m=QdhToKLC2qMazk7Xx9f1HFjh4rXIFG8tttnNhcDbAMQ&s=bHyuwkBBziYQsYkUzHcNdWIUoAAMZENxT_0Ke9uZke8&e=


such
as
Turkey,
Oman
and
Iraq
continue
to
support
the
accord.
A
t
t
h
e
s
a
m
e
t
i
m
e
,
d
e
v
e
l
o
p



m
e
n
t
s
i
n
o
t
h
e
r
r
e
g
i
o
n
a
l
c
r
i
s
e
s
d
o
n
o
t
f



a
v
o
r
t
h
e
U
n
i
t
e
d
S
t
a
t
e
s
a
n
d
i
t
s
a
l
l
i
e
s
:



B
a
s
h
a
r
a
l
-
A
s
s
a
d
,
b
a
c
k
e
d
b
y
R
u
s
s
i
a
a
n
d



I
r
a
n
,
i
s
w
i
n
n
i
n
g
S
y
r
i
a
’
s
c
i
v
i
l
w
a
r;
 the
U.S. campaign in
Afghanistan

https://www.theatlantic.com/international/archive/2018/08/assad-victory-syria/566522/


h
a
s
f
a
i
l
e
d;
Saudi
Arabia
has
been
u
n
a
b
l
e
t
o
d
e
f
e
a
t
the
Tehran-
backed
Houthis
in

https://www.nytimes.com/2018/08/08/magazine/war-afghanistan-iraq-soldiers.html
https://www.brookings.edu/blog/order-from-chaos/2018/07/17/saudi-arabia-and-the-united-arab-emirates-have-a-disastrous-yemen-strategy/


Yemen
and
Qatar
has
p
r
e
v
a
i
l
e
d
a
g
a
i
n
s
t
t
h
e
S
a
u
d
i
-
l
e
d

https://foreignpolicy.com/2018/06/04/qatar-won-the-saudi-blockade/


b
l
o
c
k
a
d
e
.
These
developments
will
make
it
easier
for
Tehran
to
find
workarounds
to
sanctions
imposed
by
Washington.

For
the
past
six
decades,
the

https://foreignpolicy.com/2018/06/04/qatar-won-the-saudi-blockade/


United
States
has
been
the
region’s
hegemonic
power.
However,
Trump’s
unilateralist
approach
and
the
future
of
JCPOA
may
change
the
calculation
by
creating
a
r
i
f
t
among
the
transatlantic
allies,

https://urldefense.proofpoint.com/v2/url?u=https-3A__www.vanityfair.com_news_2018_07_trump-2Deuropean-2Dunion-2Drussia-2Dfoes&d=DwMF-g&c=4ZIZThykDLcoWk-GVjSLmy8-1Cr1I4FWIvbLFebwKgY&r=6el9HecxR39FUMvj9XleSepCvRZSKxioMhK3xA3lbMk&m=QdhToKLC2qMazk7Xx9f1HFjh4rXIFG8tttnNhcDbAMQ&s=Tz6GAY1dldMPAfHL6MpI5HeT4rxLPq50d4JbRKDVkDE&e=


and
bringing
the
eastern
bloc
powers,
Europe
and
regional
powers
such
as
Iran,
Turkey
and
Iraq,
closer
together.
Moreover,
the
JCPOA
has
paved
the
way
for
other
world
powers
–
specifically
Europe,



China,
Russia
and
India
–-
to
preserve
international
agreements
without
the
United
States.
This,
coupled
with
American
withdrawal
from
the
international
scene,
has
the
potential
to
transform
international
power
politics,
shifting
from



an
American-
led
system
to
a
multi-
polar world,
with
regional
actors
playing
a
more
substantial
role.

Against
this
backdrop,
the
next
round
of
U.S.
sanctions
against
Iran
is
likely
to
increase



Middle
East
tensions
–
and
unlikely
to
bring
Washington
closer
to
achieving
its
goals
on
Iran.
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